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Summary  
1. methodology/choice of methodology, 

 
2. designing a conceptual model/theory 

 
3. testing the conceptual model/theory 

 
4. adapting the model/conjecture and refutation 

 
5. what constitutes a test in various circumstances 

 
6. making inferences from a sample/subset of data about the 

population as a whole 
 

7. varieties of story telling 
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interdependence 

THE GREAT RECESSION 2008 - 
Low interest rates 

Savings glut 

Financial innovation Moral hazard 
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central limit theorem (CLT) 

• central limit theorem (CLT) states that, given 
certain conditions, the mean of a sufficiently 
large number of independent random 
variables, each with a well-defined mean and 
well-defined variance, will be approximately 
normally distributed.[1] 

http://en.wikipedia.org/wiki/Statistical_independence
http://en.wikipedia.org/wiki/Random_variables
http://en.wikipedia.org/wiki/Random_variables
http://en.wikipedia.org/wiki/Normal_distribution
http://en.wikipedia.org/wiki/Central_limit_theorem
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